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DETAILED ACTION 



Summary of the Office Action 



1. Applicant's amendment C (Paper #27) filed on 8/13/02 and the terminal disclaimer filed 
on 8/13/02(Paper #26 attachment) and the supplemental amendment D(Paper #28) filed on 
8/28/02 have been reviewed and are persuasive. Therefore claims 32-80 are considered allowable 
over the prior art of record. 



2. The abstract of the disclosure is objected to because it is too long. Abstracts should be 
150 words in length. Correction is required. See MPEP § 608.01(b). 



3. Claims 32-80 are allowed.The following is a statement of reasons for allowance.The 
instant invention provides a system for selectively analyzing market data to derive an index 
instrument for measuring the characteristics of credit markets associated witn the trading of fixed 
income securities. The present disclosure provides a computer-implemented means for collecting 
real time information on current market activity in fixed income securities and processing this data 
to derive the term structure of interest rates in real time as well as fiimishing a real time barometer 
of the debt market and delineating an index for a basket of debt securities for use in automated 
electronic trading in fiitures and options contracts. The key elements which are specified in the 
independent claims 32,35,38,41,44,46,48,51,54,57,60,62,63,67,71,75,79 that differentiates the 
invention over the prior art are: 
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(A) -Applicant's concept provides a method for determining an index value for a notional fixed 
income instrument as derived from calculating yield or price from other debt instruments and from 
this providing a market for the trading of debt futures contracts based on the notional fixed 
income instrument and executing trades electronically of these debt futures contracts. 

(B) -Applicant's concept furnishes a method of distributing data on the executed trades in debt 
futures in real time for market participants permitting an electronic marketplace to exist for the 
delivery of conbinations of fixed-income debt securities having 2,3,5 and 10 year maturities. 

The present invention provides a system for conducting orgaznized electronic futures trading 
in debt instruments among pension fund managers, institutions, investors and traders.Because the 
debt market is larger than the equity market in the United States, this disclosure provides a 
tangible benefit of permitting market participants to make accurate determinations of real time 
valuations of debt portfolios. The index processor in the invention furnishes a mechanism for 
ascertaining the least expensive portfolio of debt securities deliverable pursuant to an futures 
contract at the delivery date. This portfolio is then distributed through vendors to the financial 
community as well as supporting transactions on the debt options exchange.Finally the minimum 
cost portfolio of debt securities is used as a reference against the index. These real time index and 
least expensive portfoUo values provide references for the trading in debt fiatures and debt options 
utilizing real time current valuations. The closest prior art, Wolfberg(US Pat. No: 5,214,579) 
teaches a data processing system which manages the growth of a participant's investment base 
toward a target, as well as Chance'Tntroduction to Derivatives"(1998) which discusses spot and 
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forward pricing, as well as Tull(US Pat. No: 5,946,667) which teaches a limited issued debt 
instrument as well as Towers(US Pat. No: 4,566,066) which provides a data processing system 
for valuing user portfolios. It is clear from the description of Wolfberg's, lull's, Towers' and 
Chance's disclosures that the prior art does not address the features of " determining an index 
value in terms of a notional fixed income related instrument the method using market data for 
another debt instrument and comprising calculating a value for the other instrument from 
electronic market data related to market conditions for the other instruments and calculating a 
price or yield of the not ional fixed income related instrument using the values for the other 
instruments and providing an electronic futures market for the trading of fiitures contracts and 
debt instruments based on the notional fixed-income related instrument and executing a trade of 
the fiitures contract electronically and distributing in real time executed trade information related 
to the trade to at least one of a clearing system. vendors or market participants " as described in the 
independent claims 32, 35,38,41,44,46,48,51,54,57,60,62,63,67,71,75,79. The dependent claims 
are allowed because they are dependent from allowable independent claims as addressed. 
4. the next closest prior art of record which does not disclose these features includes: 
-Kalmus(US Pat. No: 4,674,044) teaches a method for automated stock trading 
-Fox(US Pat. No: 5,132,899) teaches a stock/cash portfolio development system for 
investment 
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NPL: "Parsimonious Modeling of Yield Curves" Nelson, Charles & Siegel, Andrew-The 
Journal of Business -University of Chicago Graduate School of Business- Vol 60 No: 4 
October, 1987(p 473-489). 

Foreign Patent: Ginsberg, P.M. "Fixed Income Portfolio Data Processor and Method for 
Using Same" EPO 0 573 991 Al 9/6/93 (priority date of 10/6/92). 
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5. Any comments considered necessary by applicant must be submitted no later than the payment 
of the issue fee and, to avoid processing delays, should preferably accompany the issue fee. Such 
submissions should be clearly laveled "Comments on Statement of Reasons for Allowance." 

6. Any questions concerning this communication should be addressed to the examiner of 
record, Dr. Geoffrey Akers, P.E., who can be reached between 6:30 AM and 5:00 PM Monday 
through Friday at 703-306-5844. If attempts to contact the examiner are unsuccessful, the 
examiner's superior, Mr. Vincent Millin, SPE, may be telephoned at (703)-308-1065. 

The fax number for Formal or Official faxes and Draft or Informal faxes to Technology 
Center 3600 or this Art Unit is (703)-308-3687. Any inquiry of a general nature or relating to the 
status of this application should be directed to the Group receptionist whose telephone number is 
(703)-308-1113. 
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